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Abstract

Compared with electronic currency, digital currencies have many advantages. Bitcoin is the
most typical one among numerous digital currencies, and is a stage product of credit currency.
However, it is not competent for acting as an ideal currency. Digital currencies dominated by the
bitcoin have properties of “things” but are not limited to “things”. Bitcoin has the potential to be
a currency, but the lack of a social credit base makes it not legal monetary. Legal risks exist in
the development of digital currencies, such as digital currency compensability, digital currency
features facilitating new financial crimes, the technical risks of currency trading platform and
the risks faced by digital money and financial consumers. In order to improve the legal supervi-
sion of digital currencies in China, the relevant departments should improve the legal system of
digital currency trading platform, safeguard the rights and interests of digital money and finan-
cial consumers, strengthen the supervision of digital currency anti-money laundering and tax on
financial transactions.
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